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Highlights

Global

The positive sentiment from the trade war truce continued to unwind on
Thursday as the arrest of Huawei CFO before Xi-Trump meeting fuelled
concerns that the trade war may be escalated to technology war into 2019.
Meanwhile, conspiracy theory was also circulated in China’s social media
after the news broke out that Stanford physicist Prof Zhang Shoucheng
committed suicide at the same day on 1 Dec. Market is likely to continue to
pay close attention to the development of Huawei incident. In addition, the
ongoing re-pricing of Fed rate hike expectation in 2019 partially offset the
weak sentiment and further drove down the US 10-year Treasury yields to
below 2.9%. Atlanta Fed President Bostic said the Fed was “within shouting
distance” of neutral rate. The latest article from the Wall Street Journal
suggests that the Fed is likely to deviate from the rate hike cycle for the past
two years and switch to more data-dependant mode.

Oil prices fell overnight on fears that no deal will be reached on Friday
although OPEC tentatively agreed on oil production cut. The group is waiting
for non-OPEC member Russia’s reply. Saudi Energy Minister said he wants
Russia to cut as much as possible. For today, markets will watch out for
OPEC meeting in Vienna. US November non-farm payroll on Friday and
China’s November trade data on Saturday will be closely watched as well.

us

Trade deficit for October surged to the highest since 2008 at $55.5bn, up
from $54.6bn last month, with the deficit with China hitting a record high. ADP
reported an addition of 179k new jobs in November, falling short of
consensus estimates of 195k. Initial jobless claims printed 231k (est. 225k),
lower than the previous reading which was revised to 235k. Meanwhile, the
ISM non-manufacturing index rose to 60.7, higher than the 59 that markets
were expecting, and is a gain from 60.3 in October. Factory and durable
goods orders fell by 2.1% and 4.3%, respectively.

UK

Chairman of the 1922 Committee of Conservative Party lawmakers Graham
Brady said PM May should delay her Brexit vote, which is due to be tabled
this coming Tuesday, in order to have more time to seek middle ground with
Brexit supporters over the Irish backstop as he does not think that “there’s
any point in plowing ahead and losing the vote heavily”.

CH

PBoC continued to suspend its reserve repo operation for the 30 consecutive
trading days as liquidity remains stable. However, PBoC rolled over the
maturing CNY187.5 billion MLF. In addition, China’s Commerce Ministry said
the department is confident that China and US will reach the agreement
within 90 days.

ID

The central bank intervened into the currency and sovereign bond markets,
marking the first intervention in more than a month after the IDR tumbled
yesterday. Moody’s has stated that Indonesia’s fiscal discipline is a key credit
strength although they still pointed out that the weak revenue could weigh in
on debt affordability. They also mentioned that prolonged currency
depreciation could weigh into debt affordability and may have some
implication for state companies. They further noted that corporate debt could
prove to be another channel of risk.
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Major Markets

e US: Wall Street ended mixed on Thursday, with the S&P500 falling by 0.15%. The DJIA
declined 0.32%, while the Nasdaq composite advanced 0.42%.

e Costco shares rose 3.03% after the retailer reported higher-than-expected growth for
same-store sales, and a 9.8% yoy increase in net sales for November.

e Sears Holdings soared 3.85% after chairman and CEO Eddie Lampert announced a bid
to acquire the firm for $4.6bn in cash, equity loans and debt swaps.

e Singapore: The STI declined 2.38% to 3,115.52. Hutchison Port Holdings Trust
(+3.77%) and CapitaLand (+0.94%) led gains, while Singapore Press Holdings (-4.17%)
and UOB (-2.80%) registered losses.

e Thailand: Consumer confidence index slightly declined to 80.5 for November (Oct
2018: 81.3) whilst a sub-index consumer confidence index also marginally declined to
67.5 (Oct 2018: 68.4), the lowest in six months. Meanwhile, according to Bloomberg,
the Bangkok Post reports that the BoT still has concerns about financial stability in
certain areas, despite implementing various macroprudential measures in the last few
years when monetary policy was loose.

e Philippines: The consumer confidence index and an index on the outlook of companies
on the economy compiled by the BSP have fallen to -22.5% (3Q 2018: -7.1%) and
27.2% (3Q 2018: 30.1%) respectively in 4Q 2018. However, according to Bloomberg,
Deputy Governor Diwa Guinigundo said that the two polls were conducted earlier in the
quarter when prices were at their peak and therefore, they no longer paint an accurate
picture.

Bond Market Updates

e Market Commentary: The SGD swap curve flattened yesterday, with swap rates for
the shorter tenors trading 2-3bps lower while the longer tenors traded 3-5bps lower. The
Bloomberg Barclays Asia USD IG Bond Index average OAS widened 2bps to 160bps
while the Bloomberg Barclays Asia USD HY Bond Index average OAS was unchanged
at 616bps. 10Y UST vyields fell 10bps to 2.82% in the earlier part of the trading session,
hitting its three-month lows on the back of uncertainties over Brexit, escalating trade
tensions between the US and China following the arrest of Huawei Technologies Co’s
chief financial officer as well as a lower than expected ADP US job data. Yields
subsequently recovered 7bps to close at 2.90%.

e New Issues: Haitong Securities Co Ltd has priced a USD300mn 5-year bond at
CT5+185bps, tightening from its initial price guidance of CT5+200bps area. Jinan Hi-
Tech Holding Group Co Ltd has priced a USD250mn 3-year bond at 6.4%, in line with
the final price guidance. Industrial & Commercial Bank of China Limited/Dubai DIFC has
priced a USD100mn 2-year bond at 3mL+60bps. Logan Property Holdings Company
Limited has priced a USD370mn 2-year bond at 8.75%, tightening from its initial price
guidance of 9.0%.
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Foreign Exchange

Key Financial Indicators

Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 96.810 -0.27%  USD-SGD 1.3694 0.18% DJIA 24,947.67 -79.40
USD-JPY 112.680 -0.45%  EUR-SGD 1.5577 0.43% S&P 2,695.95 -4.11
EUR-USD 1.1374 0.26% JPY-SGD 1.2152 0.63% Nasdaq 7,188.26 29.83
AUD-USD 0.7236 -0.44% GBP-SGD 1.7503 0.55% Nikkei 225 21,501.62 -417.71
GBP-USD 1.2781 0.37% AUD-SGD 0.9905 -0.31% STI 3,115.52 -40.40
USD-MYR 4.1650 0.26% NzZD-SGD 0.9418 -0.13% KLCI 1,683.34 -4.93
USD-CNY 6.8827 0.38% CHF-SGD 1.3793 0.67% JCI 6,115.49 -17.63
USD-IDR 14520 0.81% SGD-MYR 3.0378 0.01% Baltic Dry 1,296.00 -
USD-VND 23323 0.08% SGD-CNY 5.0283 0.31% VIX 21.19 0.45
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD LIBOR Change Tenor SGS (chg)  UST (chg)
1M -0.3670 - OIN 2.1719 - 2y 2.02 (-0.01) 2.76 (-0.03)
2M -0.3360 = M 2.3833 - 5Y 2.08 (--) 2.75(-0.03)
3M -0.3160 - 2M 2.5428 - 10y 2.24 (-0.02) 2.90 (-0.02)
6M -0.2460 - 3M 2.7658 - 15Y 2.49 (-0.03) -
9M -0.1940 - 6M 2.8911 - 20Y 2.55 (-0.03) -
12M -0.1410 = 12M 3.1258 - 30Y 2.67 (-0.03) 3.16 (-0.01)
Fed Rate Hike Probability Financial Spread (bps)
Meeting Prob Hike 2.25-2.5 2.5-2.75 2.75-3 3-3.25 Value Change
12/19/2018 67.4% 67.4% 0.0% 0.0% 0.0% LIBOR-OIS 39.27 2.73
01/30/2019 69.4% 65.2% 4.2% 0.0% 0.0% EURIBOR-OIS 3.40 -0.79
03/20/2019 81.4% 51.7% 28.1% 1.6% 0.0% TED 35.87 -
05/01/2019 82.9% 48.9% 30.0% 3.8% 0.1%
06/19/2019 87.4% 40.5% 35.0% 10.8% 1.1%
07/31/2019 88.0% 39.3% 35.3% 11.8% 1.5%
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 51.49 -2.65% Coffee (per Ib) 1.007 -0.30%
Brent (per barrel) 60.06 -2.44% Cotton (per Ib) 0.7802 -2.61%
Heating Oil (per gallon) 1.8582 -1.61% Sugar (per Ib) 0.1264 -0.63%
Gasoline (per gallon) 1.4334 -0.84% Orange Juice (per Ib) 1.4150 -1.67%
Natural Gas (per MMBtu) 4.3270 -3.18% Cocoa (per mt) 2,078 0.87%
Base Metals Futures % chg Grains Futures % chg
Copper (per mt) 6,041.8 -0.99% Wheat (per bushel) 5.0525 -1.80%
Nickel (per mt) 11,168.0 -- Soybean (per bushel) 9.095 -0.44%
Aluminium (per mt) 1,977.3 -- Corn (per bushel) 3.7200 -0.60%
Precious Metals Futures % chg Asian Commodities Futures % chg
Gold (per 0z) 1,238.1 0.08% Crude Palm Oil (MYR/MT) 1,792.0 0.67%
Silver (per 0z) 14.390 -0.50% Rubber (JPY/KG) 141.8 0.42%

Source: Bloomberg, Reuters

(Note that rates are for reference only)
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Economic Calendar

Date Time Event Survey Actual Prior Revised
12/06/2018 03:00 US  Book

Beige Book Released Live Due to George
12/06/2018 03:00 US H W Bush Funeral
12/06/2018 07:00  SK BoP Current Account Balance Oct - $9190.3m $10831.4m -
12/06/2018 07:50 JN Japan Buying Foreign Bonds Nov-30 - ¥1053.5b -¥736.4b  -¥736.0b
12/06/2018 07:50  JN Foreign Buying Japan Stocks Nov-30 - -¥137.9b  -¥195.0b  -¥203.5b
12/06/2018 08:30 AU  Trade Balance Oct A$3000m A$2316m A$3017m A$2940m
12/06/2018 08:30 AU  Retail Sales MoM Oct 0.30% 0.30% 0.20% 0.10%
12/06/2018 15:00 GE  Factory Orders MoM Oct -0.40% 0.30% 0.30% 0.10%
12/06/2018 15:00 GE  Factory Orders WDA YoY Oct -3.10% -2.70% -2.20% -2.60%
12/06/2018 16:30 GE  Markit Germany Construction PMI Nov - 51.3 49.8 -
12/06/2018 21:15 US  ADP Employment Change Nov 195k 179k 227k 225k
12/06/2018 21:30 CA Int'l Merchandise Trade Oct -0.73b -1.17b -0.42b -0.89b
12/06/2018 21:30 US  Trade Balance Oct -$55.0b  -$55.5b -$54.0b -$54.6b
12/06/2018 21:30 US Initial Jobless Claims Dec-01 225k 231k 234k 235k
12/06/2018 21:30 US  Continuing Claims Nov-24 1690k 1631k 1710k 1705k
12/06/2018 22:45  US Bloomberg Consumer Comfort Dec-02 - 60.3 60.6 -
12/06/2018 22:45  US Markit US Senices PMI Nov F 54.4 54.7 54.4 -
12/06/2018 22:45 US  Markit US Composite PMI Nov F - 54.7 54.4 -
12/06/2018 23:00 US ISM Non-Manufacturing Index Nov 59 60.7 60.3 -
12/06/2018 23:00 US Factory Orders Oct -2.00% -2.10% 0.70% 0.20%
12/06/2018 23:00 US  Durable Goods Orders Oct F -2.40% -4.30% -4.40% -
12/06/2018 23:00 US Durables Ex Transportation Oct F 0.10% 0.20% 0.10% -
12/06/2018 23:00 US Cap Goods Orders Nondef Ex Air Oct F - 0.00% 0.00% -
12/06/2018 23:00 US  Cap Goods Ship Nondef Ex Air Oct F - 0.30% 0.30% -
12/07/2018 07:30 JN Household Spending YoY Oct 1.00% -0.30% -1.60% -
12/07/2018 08:00  JN Labor Cash Earnings YoY Oct 1.00% - 1.10% 0.80%
12/07/2018 13:00  JIN Leading Index CI Oct P 104.9 - 104.3 -
12/07/2018 15:00 GE  Industrial Production SA MoM Oct 0.30% - 0.20% -
12/07/2018 15:00 GE Industrial Production WDA YoY Oct 2.10% - 0.80% -
12/07/2018 15:00 MA  Foreign Reserves Now-30 - - $102.1b -
12/07/2018 15:30 TH Foreign Reserves Nov-30 - - $202.0b -
12/07/2018 15:45 FR Trade Balance Oct -5750m - -5663m -
12/07/2018 15:45 FR Industrial Production MoM Oct 0.70% - -1.80% -
12/07/2018 15:45 FR Industrial Production YoY Oct -1.40% - -1.10% -
12/07/2018 15:45 FR Manufacturing Production MoM Oct 0.90% - -2.10% -
12/07/2018 15:45 FR Manufacturing Production YoY Oct -1.50% - -1.00% -
12/07/2018 16:00 TA  Trade Balance Nov $3.80b - $3.36b -
12/07/2018 16:00 TA Exports YoY Nov 1.30% - 7.30% -
12/07/2018 16:00 TA Imports YoY Nov 12.00% - 17.60% -
12/07/2018 16:30 UK Halifax House Prices MoM Nov 0.20% - 0.70% -
12/07/2018 16:30 UK Halifax House Price 3Mths/Year Nov 1.00% - 1.50% -
12/07/2018 17:00 IT Retail Sales MoM Oct - -- -0.80% --
12/07/2018 17:00 IT Retail Sales YoY Oct 1.80% - -2.50% -
12/07/2018 17:00  SI Foreign Resenes Nov - - $290.27b -
12/07/2018 18:00 EC  GDP SA QoQ 3QF 0.20% - 0.20% -
12/07/2018 18:00 EC  GDP SA YoY 3QF 1.70% - 1.70% -
12/07/2018 21:30 CA Net Change in Employment Nov 10.0k - 11.2k -
12/07/2018 21:30 US Change in Nonfarm Payrolls Nov 198k - 250k -
12/07/2018 21:30 CA  Unemployment Rate Nov 5.80% - 5.80% -
12/07/2018 21:30 US Change in Manufact. Payrolls Nov 18k - 32k -
12/07/2018 21:30 US Unemployment Rate Nov 3.70% - 3.70% -
12/07/2018 23:00 US Wholesale Inventories MoM Oct F 0.70% - 0.70% -
12/07/2018 23:00 US U. of Mich. Sentiment Dec P 97 - 97.5 -

$3044.00

12/07/2018 CH  Foreign Resenes Nov b - $3053.10b -
12/07/2018 HK Foreign Resenes Nov - - $423.1b -
12/07/2018 PH  Foreign Resenes Nov - - $74.8b $74.7b
12/07/2018 1D Foreign Reserves Nov - - $115.20b -
12/06/2018 12/13 VN Domestic Vehicle Sales YoY Nov - - 39.10% -

Source: Bloomberg
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